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TI3  T03.-3C0  ??.ICS 


Plue-ctired  Tobacco 


Auction  floor  marlcets  for  flue-cured  tobacco  opened  in  the  South 
Carolina  Eelt,  tj^pe  13,  on  August  15  and  in  the  Georgia  Belt,  type  14,  on 
August  18.    Opening  prices  in  Georgia  averaged  ;)1C.15  per  hundred  pounds, 
compared  with  ci7.33  per  hundred  pounds  for  the  opening  v/eek  in  1931.    In  ■ 
South  Carolina,  also,  prices  averaged  higher  than  in  1931,  but  the  improve- 
ment was  confined  entirely  to  the  lower  tirades.    Prices  for  better  grades 
were  at  about  the  same  level  as  last  year. 

^xS  the  season  has  advanced,  prices  have  showed  some  improvement  over 
those  which  wore  paid  at  the  opening.     In  Georgia,  sales  during  the  second 
week  averaged    11. IS  per  hundred  pounds  compared  v/ith  $10,15  a  \veek  earlier 
and  '^7,56  for  the  corresponding  v/cek  of  1931.    Tlie  increases  have  been  greatest 
in  the  case  of  hcavj'-  leaf  and  lugs,  particularly  the  lower  qualities,  but 
improvement  has  bopn  shown  in  tho  prices  of  other  grades.     In  South  Carolina, 
whore  a  Federal -State  tobacco  grading  service  is  in  operation,  the  Tobacco 
Market  News  Service  of  the  Bureau  of  Agriciilt^oral  Economics  indicates  that 
the  prices  of  medium  to  lov;  quality  ormge  leaf  have  been  about  40  per  cent 
above  the  level  of  1931,  and  prices  for  low  grade  lugs  about  70  per  cent  db  ovc 
1931.    At  the  same  time  medium  to  good  quality  lugs  have  been  bringing  cjround 
20  per  cent  m.ore  then  in  1931  and  cutters  o.round  10  per  cent  more. 

Tlioso  improvements  in  price  over  the  lov;  levels  of  1951  m.a^^  be  attribute 
largely  to  the  drastic  curtailment  in  production  which  occurred  in  1932.  How- 
ever, an  additional  factor  apparently  has  been  an  increase  of  direct  buying 
for  export,  as  contrasted  v/ith  last  season  when  the  aiiount  of  such  buying 
was  reported  to  be  unusually  small.     Increased  buying  by  manufacturers  of 
10-cent  brcnds  of  cigarettes  may  also  be  a  ccntribut iiig  factor,  particularly  on 
the  lower  grades  of  tobacco. 

Supplies  in  the  ''Jnitod  States 


The  prospective  supply  of  flue-cured  tobacco  in  tho  United  States  for 
1932-33  is  1,089,000,000  pounds.    This  is  19  per  cent  less  than  in  1931-32  and 
26  per  cent  less  thc^i  the  record  supply  of  1930-31.    production  in  1932  was 
estimated  on  August  1  at  only  344,000,000  pounds,  compared  with  565,000,000 
pounds  in  1931  and  864,000,000  pounds  in  1950.     Stocks  of  old  tobacco  held  by 
dealers  and  manufacturers,  on  tho  other  hand,  v.ere  reported  at  745,000,000 
pounds  on  July  1,  1931,  compared  with  577,000,000  pounds  a  year  earlier  and 
599,000,000  pounds  tvro  years  ecjrlicr.     The  stocks  arc  about  10  per  cent  larger 
xYlCzi  in  1931  but  production  is  only  about  naif  as  large.    Shoiild  this  forecast 
of  production  prove  to  bo  correct  it  will  be  the  smallest  crop  of  flue-cured 
produced  in  this  country  since  1915. 

The  principcl  reasons  for  the  reduced  production  in  1932  v/cre,  first,  a 
widespread  reduction  of  acreage  following  tho  low  prices  of  1951,  and  later,  a 
shortc^gc  of  plants  resulting  from  freezes  and  damage  by  blue  mold  and  flea  bugs 
In  addition,  tho  weo.thor  during  important  periods  of  the  growing  season  was 
unsatisfactory  in  many  parts  of  the  district. 


?nr  tlic  sor^"i-':'i--'~  tr-^c^  of  fluG-cxired  to'cacco  the  prospective  supplies  for 
1932-33  compare  with  those  in  1931-52  as  follov/s:     ■T^.'pe  11  (Old  Belt),  IV  per 
cent  less;  Type  12  (eastern  North  Carolina),  16  per  cent  less;  Type  13  (South 
Carolina),  15  per  cent  less;      Type  14  (Georgia  and  Florida),  41  per  cent  less. 
(See  Ta"ble  2)    For  each  of  these  types  the  production  indicated  hy  ^.ugu.st  1 
conditions  was  less  than  the  amount  harvesT.ed  in  1931,  the  reductions  varying  from 
42  per  cent  in  the  case  of  Tjnpe  11  to  74  per  cent  for  Type  14.  July  1  stocks  on 
the  other  hand  were  larger  than  in  1931  for  all  types  except  14,  v.'hich  shov/ed  a 
reduction  of  8  per -.cent.     Stocks  of  Type  11  v/ere  7  per  cent  greater  than  in 
1931,  those  of  Type  12,  15  per  cent  .-reater  and  those  of  Tj'pe  13,  20  per  cent 
greater . 

Among  the  several  grade  groups  recognized  in  the  United  States  standard 
classification,  the  principal  increases  in  stock  in  1932  occurred  in  lugs,  and 
in  the  less  important  groups,  scrap  and  nondescript.  For  the  flue-cured  types, 
as  a  v/hole,  the  stocks  of  cutters  or  thin  leaf  showed  little  change  from  a  year 
earlier,  while  the  stocks  of  v;rapper  and  heavy  leaf  each  declined  ahout  5  per 
cent.  (See  Tahle  3) 

Consumption  of  fluo-cu-rod  pr o ducts - 

The  rates  of  consumption  of    products  in  which  American  flue-cured 
tohacco  is  used  showed  some  slackening  in  1930.    Hov/evcr,  in  most  countries  it 
was  not  xmtil  1931  that  actual  declines  wore  recorded.    Those  declines  so  far 
appear  to  have  carried  forward  into  1932,  hut  the  apparent  reductions  in  con- 
sumption have  not  heen  as  great  as  the  reduction  in  availahle  supplies. 

In  the.  United  States,  v/herc  flue-cured  consrur.ption  exceeds  that  in  any 
other  country,  this  tobacco  is  used  in  the  manufacture  of  cigarettes'  and  chewing 
and  smoking  tohacco,    -According  to  reports  of  the  ComJTiissionor  of  Internal 
Revenue  covering  the  first  seven  months  of  1932,  compered  with  the  same  period 
in  1931,  the  consumption  of  cigarettes  declined  12.4  per  cent  rnd  the  consumption 
of  manufactured  tohacco  (smoking  and  chewing  comhinod)  declined  4.4  per  cent. 
(See  Tahlo  1)     It  is  not  known  definitely  hov/  much  the  consumption  of  flue-cured 
tohacco  has  heen  affected  hy  these  changes  "but  the  toti\L   decline  has  prohably 
heen  sornev;here  between  5  and  10  per  cent.     This  is  based  upon  the  assur.iption 
that  the  influence  of  smokers  shifting  from  ready-made  cigarettes  to  the 
cheaper  home-ma.de  cigarettes  an.d  pipes,  as  indicated  by  the  above  figures,  has 
been  less  of  a  disadvantage  for  flue-cured  tobacco  than  for  other  cigarette 
t--pes.     There  are  no  definite  statistics  tc  support  this  assumption,  but  it 
appears  to  be  operating  in  this  depression  as  it  did  in  1020  and  1921. 

In  the  United  Kingdom,  v/here  approxim.ately  80  per  cent  of  the  flue- 
c\u-ed  tobacco  exported  to  Europe  is  used,  largely  in  making  cigarettes, 
consumption  by  man.uf acturers  declined  about  8  per  cent  in  1951,  compared  with 
1930.    Domestic  consnmption  was  only  raoout  1  per  cent  smaller  in  1951  than  in 
1930  but  experts  of  manufactured  cigarettes  declined  by  more  than  30  per  cent. 
This  was  due  largely  to-  reductions  of  cigarette  imports  by  China  and  India, 
covjitries  which  jiave  usually  taken  most  of  the  exports  from  the  United  Kingdom. 
During  the  first  part  of  1932  do;;:estic  consumption  showed  a  further  small 
decline,  as  compared  v;ith  the  preceding  year,  and  exports  of  cigarettes  to 
China  and  India  remained  at  low  levels.    He/ever,  cigarette  exports  to  other 
coimtries  were  slightl;-  larger  during  the  first  five  months  of  1932  than  for 
the  same  period  of  1931. 


On  the  Continent  of  Europe  the  consumption  of  flue-cured  tobacco 
appears  to  have  been  about  8  per  cent  smaller  in  1931  than  in  1930.  This 
was  due  largely  to  reduced  exports  of  smoking  mixtures  by  the  Netherlands 
and  to  reduced  domestic  consumption  of  cigarettes  and  smoking  mixtures 
containing  flue-cured  tobacco  in  other  countries.    Such  reports  as  are  avail- 
able indicate  that  consumption  has  continued  to  decline  into  1932,  but  it 
appears  that  the  rate  of  decline  is  slightly  less  than  for  the  latter  part 
of  1931. 

In  China,  where  uses  of  Araorican  flue-cured  tobacco  usually  rank  with 
those  of  the  United  IZingdom  in  importance,  consumption  has  been  affected 
adversely  by  military  activities  and  by  changes  in  the  rates  of  taxation 
upon  cigarettes.    These  have  interfered  particularly  with  the  distribution 
of  products  to  consiimers,  but  the  change  in  taxes,  v/hich  became  effective 
March  21,-  also  caused  financial  difficulties  among  the  manufacturers  of  low 
priced  cigarettes.    Approximately  75  per  cent  of  all  cigarettes  consumed  in 
China  have  been  selling  in  this  low  priced  group.    V/iien  taxes  on  this  class 
of  products  were  raised  c.bout  40  per  cent,  the  increase  proved  to  be  larger 
than  could  be  carried  by  the  consumers.    Recent  reports  indicate  that  further 
modifications  in  taxes  may  soon  be  made  but  it  is  not  anticipated  that  the 
consumption  of  flue-cured  tobacco  for  the  remainder  of  1932  will  be  very 
different  from  that  of  1931.;    The  trend  of  consumption  of  this  tobacco  in 
China  has  beon  upward  for  a  number  of  years. 

Exports 

Numerous  uncert^^inties  still  surround  the  situation  regarding  exports 
of  flue-cured  tobaccoo    Shipments  to  foreign  countries  during  the  past  year 
have  been  far  belov;  those  of  1930-31  and  the  smallest  in  recent  years.  For 
the  first  seven  months  of  1932  the  exports  h-^ve  totaled  only  104  million 
pounds.    This  is  only  about  half  as  large  as  the  quantity  exported  during 
the  scjne  period  of  1931  and  33  per  cent  less  than,  the  5-year  average,  1926-30, 
for  these  months.    Declines  have  occurred  in  practically  all  of  the, import- 
ing countries  but  the  reduction  for  China  has  been  by  far  the  most  severe. 
(See  Figs.  2  and  3) 

From  the  stioidpoint  of  consumption  it  is  generally  considered  th^t 
the  quantity  of  flue-cured  tobacco  exported  from  the  United  States  during 
the  past  several  months  has  not  been  large  enough. to  take  c^re  of  manufactur- 
ing requirements  in  the  importing  countries.    Reduced  stocks  haVe  been 
■reported  in' the  United  Kingdom  ^nd  France,  and  it  is  probable  that  small 
reductions  have  occurred  in  some  of  the  other  European  countries.  However, 
since  most  tobacco  manufacturers  usually  carry  enough  tobacco  on  hand  to 
provide  them  V7ith  two  or  more  years  of  supply,  it  is  possible  for  considerable 
changes  to  take  place  in  stocks  7;ithout  being  corrected  immediately.  aIso, 
with  the  decreased  consumption  of  tobacco  products  it  may  not  be  necessary 
to  carry  such  large  stocks.     In  China  it  appears  that  stocks  have  been  reduced 
to  some  extent  from  the  high  level  of  six  months  ago,  but  recent  reports 
indicate  that  they  are  still  quite  large. 


T-12 


-4- 


In  the  matter  of  substituting  f lue-.cyir§,d  tobacco  produced  in  othei' 
countries  for  that  grown  in  the- United  States    it,' does  not- appear  that  any 
new  developnents  have,  taken,  place,  during /the 'sast  "few  Reports  of 

the  Ottawa  Conference  so  far,  have  not,  indicated  .,ajiy,_'change  in  ' the  prefer- 
ence given  to  Empire-grotm  leaf  ■  imported .  into /the  .Uhite;d'Tingd6  However, 
as  pointed  out  in  previous  statements  of  this.  Bureau, '"tlie '.present  system  of 
preferences  has  been  giving  an  effective  stimulus  to  the  .consilmptiori  of  ■:■ 
such  leaf  in  that  country.     In  Australia,  the  recent  adjustments  In  taS'iffs 
and  excise  taxes  have  not  been  in  effect  long  enough  to  deteraiine  how  much 
influence  they  will  have  upon- imports.. from  .this  country.    The  intent  of 
these  acts  was  to  mak©  jjjjistralia  self-sufficient  in  productiou  but 

it  is  generally  recognized  that  this  cannot 'be  done  immediately,  if  ever.  . 

Financial  difficulties,  and  strained  .credit  conditions  have- kept -th^ 
buying  of  several  countries  upon  something  of  a  hand-to-mouth  basia ,  '  It ■ 
has  been  expected  that  with  improvement  in  economic  conditions  the  buying  ' 
of  these  countries  would  be  resumed  upon  more, of  a  normal  basis,  but  at  thi 
time  it  is  not  possible  to  determine  whether. any  change  of  this  sort  may  be 
expected  during  the  present  market  season. 


Table  1.-  Tobacco  products:    Qua-ntities  withdrawn  for  consumption  as 
indicated  by  sales  of  United  States  Internal  Revenue  Stamps ,  stated 

periods,  1951  and  1952 


:3evGn  months,  Jan,  to  Ju3.y 

:  July 

Products 

:Unit 

;  1931 

;  1932 

I Decrease 

;  1931 

;     19:=  2 

_'recrease 

iKillions 

:!Ullicn5 

:Per  cent 

:I,:illicn3 

:IiT ill  ions 

:Per  cent 

Small 

cigarettes . . , 

.  No. 

:  70, 159. 9 

:61,435,2 

:  12,4 

10  ,700.9 

.  9,534.6 

.  10.9 

Manufactured 

tobacco   

.'lbs. 

1/  191.5 

:  183.1 

4.4 

27.3 

24.3 

10.8 

Snuff  ...... 

:  24.1 

:  21.6 

.  10.3 

5.4 

2.4 

.  28.5 

Large 

cigarettes. . . 

No. 

4.4 

2.4 

45.1 

.5 

51.9 

Small  cigars. . . 

»» 

214.7 

170.1 

20.8 

24.9 

18.7: 

-  24i8 

Large  cigars  2/ 

Class  A  : 

.  t! 

2, •276. 5: 

;  2,105.8 

7.5  : 

380  a 

315.6 

17.0 

B  : 

It 

137.2 

32,5 

76.3  : 

7.4 

4.5: 

39.5  , 

C  

tl 

800.8: 

494.1, 

58.3.  : 

■  112.3: 

58.4: 

48.0  ■■  ■ 

D  : 

50.6: 

30.7 

"39.3  : 

6.9. 

3.7: 

45.7.  ■ 

"           5  ; 

5.6: 

1.8: 

.    67.8  : 

1.0: 

.3: 

72.5 

Total  : 

IT 

3,270.7: 

2,664.9: 

18.5  : 

507.7: 

382.5: 

24.6 

Division  of  Statistical,  and  Historical  Research.  Compiled  from  monthly 
reports  of  the  Commissioner  of  Internal  Revenue.  ' 


1/    Smoking  and  chewing  combined. 

_2/    Classified  according  to  intended  retail  prices:     Class  A,  not  more 
than  5  cejnts  each;  B,  5.1  to  8  cents;  C,  8.1  to  15  cents;  D,  15.1 
to  20  cents;  E,  20.1  cents  and  over. 


Table  C.-Tol) "1.CC0,  xlue-curcd:    Production,  stocks,  ciis^ppor.r'nco  n,nd 
.  price  per  pound,  1919-20  to  1932-53 


Year 

'Production 

:  Stocks 

:  Total 

;  Disappear—! 

Price  pc 



:      July  1  ■ 

:      strop  ly 

!        ance  j 

pound 

 ^  

:    Hi  Hi  on 

•  '  '^'i  1  T  "1  rtri 

•  ^  ij.  XXX  Uli 

•       T  Tt  1  1  "1  n 

t        X'LA.  XXX  Uli 

»      TuTt  1  1  t  nY\ 

IViX  XXX  ^Xi 

:  pounds 

•                 r\1  T      H  C! 

fl  p  n  "h 

1919—20 

A  r>  C.  Q 

•            *j    (  ^  ij 

' 804-2 

'5OO.O  ; 

44.-^ 

1920—21 

•  •  • 

DXO  %^ 

'3504.  P" 

' 9?0-2 

;  '        '437,1  ' 

21.5 

TOOT  00 

•  •  • 

483-1" 

;           841.9  , 

;■  '461.2 

:  21.9 

1  i'  C<Ci— <iO 

•  •  • 

ZL1     /I  ' 

i  440.7' 

i  855.1 

!.  '4l7.4'' 

27.2 

CO— 

«  •  • 

OoU»  r 

!  438,7, 

'.'  1,019,4 

t  '542.3 

20.8 

T  Q  0/1  OCT 

•  •  • 

!  476,6 

{'  913,9 

!          451.6  ! 

21.6 

T  Q  OC  OC 

i-V?t^O— <^D 

•  •  • 

'57'5.1 

*V  1  «^  •  -1- 

i  462.3 

:  1,037.4 

!  562.0 

20.0 

TOO  A_  0  9 

•  •  • 

O  DVJ  a  X 

.  455,4. 

t'  1,015.5 

!  '549.0 

!  24,9 

X  3     f  —  (CO 

•  •  • 

'  X  0  «  0 

!  466,5' 

'/  1,185,3 

i  '620.3' 

;  20.5 

1 o?a— oq 

X    e^o  ^ 

•  •  • 

1  «J  •?  •  X 

!          565,0'  ' 

1,304,1- 

!  '7I4.I 

17,3 

J.   cj— 0  U 

•  •  • 

590.0 

{■  1,339.7 

!.  '740.4' 

!  18,0 

X  i^O  V— 0  X 

•  •  « 

864»3  ■ 

!  599,3 

! '     1,463.6  ! 

!  786.8 

:  12,0 

X  ^  0  X— 0  <i 

•  •  • 

DOO  ♦U 

676,8 

!  1,341,8 

!          596.6  ; 

!  8,5 

X  1/  <J  iC— <j  0 

•  •  • 

X  / 

745,2 

!  1,089,3 

Ttog  11 

— 0  J 

•  •  • 

PA  P    Q  < 

291.0.  ! 

553.9 

■  274.2 

:  17.9 

Is^OU— ji 

•  •  • 

C  ^TT  •  X 

279.7. 

573.8 

!  268.2 

11,0 

IV  ji— o<j 

•  •  • 

P'^      Q  , 

305.6. 

!        , 542.4 

!  '214.4 

:  7.7 

1  Q'?  0  

xfuti— 00 

•  •  • 

1  / 

1/ 

T  OT  1 

It^l  •  1  , 

328,0.  " 

449,1 

Tj'jpe  12 

262,5 

iy2y— 30 

•    •    A  < 

2 65'.  3'  : 

171,2  i 

.  436.5 ■ 

!  18.9 

lyou— -ii 

•    •     •  < 

315.9  ! 

174.0  ! 

489.9 

!        '  282.9 

1  13.4 

19.51—32 

•     •  • 

OCT  ■  Q  , 
CDl;.  0^  ! 

P07-.0 

;        '  458,8 

221.0 

9.0 

1932-33 

•    •    •  < 

■  .1/ 

147..  2  J 

P'^  7  R 

,      y     .  v 

"  Type  X3 ' 

noon   f:?  r\ 

•    •    •  1 

»••.•••< 

128..  4  : 

[  75, 7[  i 

"  204.1 

122.5 

16.0 

xt;oiJ— 01 

«    •    «  1 

145..  3  : 

81.6  . 

226.9  : 

126.1'  : 

12.4 

1931-32 

•    •    •  < 

113.3  : 

100.8  : 

'  214.1  ! 

93.0  ! 

10.1 

1932-33 

•    •    •  4 

•  '  •    «    •    •    •  1 

1/ 

59.3  : 

121.1  ; 

180.4 

Typo  14 

1929-30 

•    •    •  4 

•  ■•••••< 

93.1  : 

^  52.1  ! 

'145".  2 

81.2  : 

18.4 

1930-31 

•    •••••  1 

109.0  : 

'  64.0  ■ ! 

173.0 

109.6  ! 

10.0 

1931-32 

•    •    •  < 

63.1  ! 

'  63.4  ! 

126.5  ! 

■    58.2  ' 

6.4 

1932-33 

•    •    •  < 

■  1/ 

16.5  J 

'  58.3  ! 

;    74.8  ! 

Division 

of 

Statistic  %1 

and  liistoric'-l  Rasoarcli.     Conpilod  from  records  of 

Division  of  Crop  rjad  Livestock  Estimates,  Tobacco  Section,  and"  B\ircau  of  tl 
Gonsiis, 

ij  Sstimatod,  August  1,  1932,  Division  of  Crop  r^Jid  Livestock  Estimates, 
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TaMe  3.-    ToTDacco,  flue-cured:     Stocks  in  hands  of  dealers  and  manu- 
facturers, "by  groups  of  grades,  July  1,  1930,  1.931  and  1932 


G-roup 
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Division  of  Statistical  and  Historical  Research. 

Compiled  from  reports  of  the  Tol;acco  Section,  Bureau  of  Agricult'oral  Economicc- 
*    Less  than  50,000  pounds. 
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Flue-Cured  Tobacco:  Total  Exports 
by  Months,  1925-26 -1932-33 
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OS.  OCMATMCNT  or  MVtlCUlTunc 

FicuRE  I  -  From  July,   1931,  to  June,   1932  flue-cureo  exports  were  34-  per  cent 

LESS   THAN   FOR   THE    FISCAL   YEAR    1930-31,    20  PER  CENT  BELOW  THE   5-YEAR   AVERAGE,  1925-26 

TO  1929-30.     In  November  and  December,   1931, exports  to  China  were  enough  larger  than 

USUAL  TO  PRACTICALLY  OFFSET  THE  DECLINES  FOR  OTHER  COUNTRIES,  BUT  SINCE  JANUARY  TOTAL 
EXPORTS   HAVE   BEEN   GREATLY  REDUCED 


flue-Cured  tobacco:  exports  to  united  kingdom.  China, 
AND  Other  Countries,  by  months.  1925-  26  —  1932-33 
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Figure  2  -  Exports  of  flue-cured  tobacco  have  been  REOucto  for  all  important  import- 
ing COUNTRIES.    Generally  lowered  buying  power  of  consumers,  abandonment  of  the  gold 
standard  and  an  increase  of  import  duty  in  the  United  Kingdom,  military  operations  and 
internal  tax  changes  in  China,  and    financial  and  economic  difficulties  in  other 
countries  have  all  been  contributing  factors 


